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In The
Name Of Allah,

The Most Gracious, The Most Merciful

ASut Ak hatl,
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The Holy Qora'an Al - Bakara (275)
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His Highness Sheikh Juber Al Ahmed Al Jaber Al Sabah

Aand of the Sale of Kuwali



His Highness Shelkh Sand Al Abdullah Al Salem Al Sabah

Crown Prince und Prime Minisier
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Praised be the Lord, And peace be upon

His Prophet and Prophet's relatives and companions

Dear Sharcholders,

LT il dablishmicnt ol the Investiment 1o

Company and actual snception of s apeat ot

1ol 1 R it hias  been uikin 1ol
footholds in  the market omd paining Iy
LSt ind dealers valuide trosl, 18 hae oo
always that new bright star an the skics of 1Elam

Finanemal and Investimend Indostes oo the Rarwani

irket B LR e it ST
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ind bailding malersal BT VR [ ClIvVIlyY W
b drect contnlido 1 materndizing
Cuslomet Ircan ud o nng thoy nedds o
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Within o ol e anid el WO &

pupdelines, the company procccdcd (o diversifying
il linancing 1 WIFCE (RTERTI T )] .1.'.|'=||F-::|.: i

twonrk o Jocal o well b extermal relatonships

and stratepic alhances. W oalsas increised s capitil

friviin KAD 158 muallion o K1Y 228 mallon, which

wis o natural respon ty dllversilication  and

wiuuision of  the CHTIIREN sethwines  amd
opcrations and 0 the growin i brosisileman g
desaler g 1n 1) EERT AT I NVESLITREIN
narkel

Desr Sharcholders,

I he cormpEiny ooamrmiiiied dsell W rantiinning s
el eeal indd Ll T | 1Thas
constituted a motive Tor betler achiovement., Bised
on e clear onception  amnd  plulowsphy o
excellence and aspiration,. Armed wath these s ik
principles lferthered wilh inde fatigable
persistence and contineed support from the board
a] exeviitive snanagrement, e mbers, O ensur
L UEERN vy amd excellcn in ||||.!'_ Ny |||.|':..'|:'|.'J: iy

win the interndtional guality cenilicate Known ' ns




IS0 9008 covenng ollins sctivities and bucneses
Thin' mthievememt  was  the  ooteome of  the
eompany’s comiitment W the bt perlitmines
and suabiy control, amd Keeness o providing s
cusomens and  deafers with the bedt awervices
acconding w0 the otermstionsl  sandande  This
remtkalile  achieviment s the Ane  Islamic
finance and nvestment company. 10w sich
comtificate. was coisolldared By aneotlees
achidverment, when jb obibained an advaneed credit
nating gaven by o revovened credit imemanional
ranng ageocy, The Cupitnl Imelligence. These
achievements  dente’  Chenr  implications  umd
favourable Indications of the company s stros
Tinateinl shitus on both the shor and long mun

Fanther, the company  has  Talieed  all  the
formalities tecessary. for enlisting on the Kuwait
Stock Exchonge 10 bas odiined all fhe approvals
regquired o muke the company’s sharness avallahle
fon invemtors and dealers ol caegones amd
segmetits.

Denr Shurcholders,

In 1998, the company made faviwrsble
achievements, despite the difficull circumstunces
which the notional. Gulf and  internationol
cconomies  have gone throuph, The  Fnabeial
satements. enclosed  with this report, and  the
present and prospecied  schievemenss . wd
tendencies  reflected therein catstiiuie n sulficient
indicution of the swame,

Intrducing the third antual repont, we ought fo
have a look at the major finaneial indicators of the
company s performance in 1998 compared o 1997

- The company mole med profit of KDY LOTS
b, marking an incrense of 1S 0% over
1947,

- Shurcholders cquity increased by 61.7% over
1997, amounting to KD 10 798 million o the
end of 199%,

= The company's total assets increased by 35.4%
reaching KD R8.9098 million.

Al a threshold of a new era of operation and
progress, the company has drawn up it future
vision and tendencics towards achieving the
following targets:

= Planning w entenmng promising Cull makets.

thicagth  Encorparution or participation in g
incorporition el mandgement of Sompanies
of srmilar bmsmess

= Achieving leadership m introducing innovative
tew prodocts that meet (e mumkel demunids
and the meeils of the yariouws seigments o
ClsoTTT.

= Retwming stable and appropriote porsonnel.
sl nttrncting ualificd ot oxperionoed stsff,

Dispite U company’s recent binh and the mos
state-ofthe-ant techiolagies employed by it and as
i eCauhonary measure meant 10 preserve e
company’s i and customens miscts, we hive
engaged vne of e o specialized organizathms
by expimiie vur 46N complinnee, since posaible
exiernal envimnments would affeet the company s
syslcimis perloamance.

O this odgaion, the board of directors woulil Hke
B et aineere grititade and appreciation to His
Highness the Amur of Kuwan, His Highness the
Crown Prince and Prime  Minister and  the
government for thelr continued support  amid
pradent  directives  towands  envuring  stable
ecopomy secording to the Islamic Sharin rules. and
their contined encouragement for the lslamle
financial Institutions, which was clearly reflected
it the number of the companies joining the market
and alsoin the volume of capitals invested therein,
run by nationil expertise. We must also mention
the vital mle of the company's legal panel,
exccutive management and all sl members, for
their panstaking efTorts towirds schieving  tho
commpany s aspirutions and objectives at all levels,
We further extend particulir appreciation to our
chiemts, supplicrs, investors and consumers for their
witlueed trust,

Fitally, we extend our gratitude 1o your respeciful
assemhly for your sontinsed puniance of the

cormpany s performance, wishing you all cominued
suvcess und prospenty.

Peirce be upon you all,

Nawer Mohammad Al-Sayer
Chairman ol
the Board of Directors
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We have reviewed The [nvestment Dar Company
activities during the viar ended 31 Deccember 1998,
we  certify that all  activities were practiced  in
compliance with lslamic Sharia and no violations have
occurred, 1o the best of our knowledge.

Sheikh Ahmpd Bazie Al-Yaseen Chairman

Sheikh Dr, Khiled Mathkour Al-Mathkouor
t e

Sheikh Dr. Ajeel Jasem Al-Nushimi

—
—
e

Sheikh De. Mohammpd Fawzi Faidullah

— e



THE INVESTMENT DAR COMPANY - K.S.C. (CLOSED)

KUWAIT

AUDITED FINANCIAL STATEMENTS FOR THE

YEAR ENDED 31 DECEMBER 1998



Auditor's Report

To the Sharcholders of
The Investment Dur Compuny K50, (Closed)

We have mulited the sccompanving balunce sbeet ol The Investment  Dur Comgiany K.S.OC
(Closed), Kuwail us ot 31 December VIR sl the  aeloted stiteincnls of incoine. changes i
shareholders” equity and cash flow tor the year then ended. These Gnancial stutements are the
respensibality of the Compuny’s matigemienl. Our responsihiliny s o caprss an opinisy on these
financinl statements based on our adit

We conducted our awdit in accordance with  Iiternationd Stunlards on Auditing. Those standards
regquire thnt we plan and perform the audit 10 obtam reasonable asunce about whether the
fininciol sutlcments are free of madenal mrsaatement. Ao aodit mciodes examming, on 2 wsy
busis, evidence supporting the amounts and disclosures in the linancial stwements An aodil ulso
Ingludes pecessing the adeounting principles psed und sgnificant estimates imade by munagement.
i well iy evalwstimg the overall financial stalement presentation. Weo obtsined alb the Information
and explanitinns which we deemed pecessary Tor the parperse of oo amdit. We believe thin our
wnhit provides o reasanable basis for our ammian

In our opmion, the financial statements present Gordy, in all matertil rospects, the financinl
position of the Company as ar 31 December 1995, resulls of operations, chinges m shareholders
equity and  cash fow Tor the year then ended in accordance with International Accounting
Stndords. The linancial statements  Incorporate all  infarmotion thot o regquong] by the
Commercial Companices Law amld the Compuny’s Anticles of Association.

Alse, in ow wpinion, proper books of pevounts have been kepl, physicol javentory was duly
carried vut wnd the feancial informabon contatned e dinectons” report agrees with the books of
accounts,  To the best of our knowledge and bebel no stolation of the Commercial Companics
Law, Law Na. 32 of 1968, as amended, concerming cmmency, the Cemral Honk of Kuwait and the
argamsation of banking business. and the Company's Articles of Association having s material
effect on the bBusiness of the Compuny or it= financml position live occurred dunng the year
emded 31 December 1095

- —ff_-_;}_ e

Bader A. Al-Wazzan
Livence No, 62 A
Bader & Co. PricewnterhouseCoopers

Kuwail, 29 Janpary 19949



e Dnvestment “Dar € umpany K50 CLOSED)

CANUWALT

BALANCE SHEET AS AT 31 DECEMBER 1998
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Murabiahis ihvestnsnts
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Total asscts

Liabilities apd shareholders” eqguity
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Naser M. Al-haser
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he. Yovestment D ar ¢ ompany KSC(CLOSED) EXHIBIT B

K UWAIT
STATEMENT OF INCOME
FOR THE YEAR ENDED 11 DECEMBER 1998
Note 1998 1997
Revenue KD Kb
Incomme (o operations & Company s share in
prafit ol customens” portlolios 14 S2M 2460 4605 840
Income from Murabaha lnvestments S0 94 319,734
Ponfoho managemen fees and other imcome 266370 176,275
Towal revenues _m _*-_H—H_,:-;Th
Expenses and other charges
General and administrative 305,240 LE2.270
Provision Tor doahidul debts | SEHL X 1,355,000
Depreciatinm 150957 103479
Todal expenses and oiher charges 2,956,201 a4
Net profit LoisAs2 2660647
Kuwait Foudation Tor the Advancement of
Scicnces (55,1561 (119,731)
Board of Ditectors remmumeration (510000 [CERL L]
Net profi atiibutable o shasreholders (Exhibi €©) 2968970 2 496,906

The accompanying notes Torm an mite gral par of tsese Tinanciol satcments



he. Yavestment SO ar ¢Company K5.0 (CLOSED) EXHIBIT C
_KUwarr

STATEMENT OF CHANGES IN SHARHOLDERS® EQUITY
FOR THE YEAR ENDED 31 DECEMBER 1995

Stututory Worliankary Retplned

Share Capital - Bonws sharss reserve neseTvi CATRINES Totul
KD KD KD KD KD KD

Balance at | January 1997 15,800,000 LIS 248044 NOEIN  16550.12)
Net pradin attibutable 10
sharcholders (FExhibit B : - . - 2496006 2.4496.900
Approved dppeopritioms
Reservies 266,070 2hb A0 (532, 1am
Bomus shares (9451 ' 1422000 < L4220
Balance w1 31 Devembor 1997 F5 MO0 (N 1,422 0in} 531304 si.2014 TE2650 10047 047
Bonus shares LAZ2O00 (1322000
Adddinonasl share capitul
siibaeribed in canh 553,000 . < EANON
Nhare premivm (Nel of iswaance
EXPCIRGS | - 5527 608 - - AT K
Net profit attributable w0
shareholders” (Fixhibi B) - - - - 296R09T6 290897
Proposed appropriations (Note 14)
Reserves - - 7533 M7 55 16135,066)
Cash dividemals £ 105 - - - © (2.275.2000 (22752009
Balunce at 31 Decombes [0UK 22752100 = B366, 355 BB, 747 B41.369  JD.7U8.AT1

The sccompanying notes form s infepral pan of theve Minancial stdessents



The. Ynvestment “Dar € ompany kSO CLOSED)

AUWAIT

STATEMENT OF CASH FLOWS

IFOR THE YEAR ENDED 31 DECEMBER 1998

Nole

Coash Mlows from opernting activities

Net prola

Adjosted

Dheprecuiinm

Provvsson 1or eod of sorvoee Benefiis

Provwyspom tow doubiful debis

Income from Murabaha vestnwenis

Oiperating income before changes in working copital
Prebrors and swlier debit halances

Invemtomy

Credioes and other vradn halinges

b used i aperating sctivitics

Payment foe Kowail Foumiation for Advancenieny of Scences
PFayment of Boand of Dhrrectors remuncisnion

Met cosh usedd In operating sctivities

Coshi Aows from investing activities

Murcliose of prosperty, prlanl and eguapoient

Pyt B prinpnt bt b iiviesdments b ahuairnes sl sl
Indtonme received trodin Murabaln thivestniend

Net casly [faimflusaid i) mvesting detivitios

Coaly Mows Deoom linancing activities

Nt proweead B shume caprital additismmlly: subscribiel
Net receipt fnun Muribaha payvublies

Dhividend puid

Net cosh loown fipncing scivities

Net incregae in dush und cash equivalents

L‘:._n.lr i v ash equivalent ut beginning of yeur

Cipde i) cudh eqquivalen o cnd of yeue 15

Pl gedonmipasivibge pusbes Tommm Wil el gt of ey Nmeneiil anslomee.

EXHIBIT D

19on w7

KI3 KD
H7hE R 206 60T
15t 954 10479
Y75 S5026
boSEMLrMMy LSS AN
RICIRE TR B (319731
420,301 3RSLBTI
201 T ORI (27421040
K050 LA et
A2 (155.631)
ITRI8S, 1h) 22A23374)
(LI 150 119.315)
(440000 44,0000
TR S4MN7TI (22.580.6587)
i 1445550 1436.925)
. L1 IB20NNT
SwE sl A9.R08
418,787 (2299, 120)

117008

M7 |57 27333 2%
(R 30 TT
19,705,768 25 595,219
|, 665445 TOED, A5}
7.451.75) 6,742,261
Q117106 7,451,751
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Investment b unguobed shueds wd Canfied Gt the lower of the aggiegate cost o fair vilue
The Lair valie bs determingd by réferciie 1o lest audited financial staterments,

Trale debtiors

Mrade debtars are stited net of deferred profit and. speclie and penoral provisions for
any probable losses. The specific provisum (» miude 'when the risk of uncillectibality
urives Tof specific cuntomers. The peneral peovisjon covers the vidk, of expecied doubiful
shebis wlich may exist e general. Provisions are tade by eeferenie i ibe Central Bank
of Kuwalt imtrudtions,

Propery. plant and equupmaom

These are spled a0 the costoner of accumulated deprevoutmon and deprecsated an o
alrmiphit line inethisd over iheir eatimaned are ol By es

Revenve reeogmilion

The prodit of Muspwama coneacts is g lades) i the income <tatement on coatracks’ e
progomtional binis Laking grace penod into consideration,  The mamagement fees of
portfolios 15 recognmised when realized according 10 contractual rerms. The Company's
shure OF pisetfolios peofit is cecognised ifter deduction of partfolios” invnises sbare. Profi

ot furabalis investimen comgts e revepiised an a tne prophtional Thesis
Mupabahy et

Murabahia cost s allocated awet (e pethodd ol ity relined aprecitrents. Thiv cost i
recyrgmsed an o time propormional bases,

Lind of serviice bencliis

End of serace benefits are catculmed st accondinee with the Kuwaity Labour Law Tor the
v e secton ol the Campany™s by-tows,

Fomcipn curmencies

Mungrary assels and Hablities in formign curmency at the balunce shect date are translated
s Kuwaili Dings ot the rates of cexchange prevailing ot that date.  Forcign corrency
mapspeions ane tanshed 1 Kowmo Dinars ar the mnes of exchange provailing at the
date of the tramaction.  Exchange dilferences thus arising are tiken w the statement of
Incoine. -

Canh expaivalents

Cash eyuvalents, for the puepase Bl the statemmient of b Now. represent Murabaha
mvestments due within a period ol exceeding thiee months from the date of placemeni



“he Ynvestment A ar ¢ ompany K0 (CLOSED)
AUwWAart

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 1997

I Constitution & Activities

The Investmest Bar e s 2 husait Sharcholding Company (Closéd i registerend s Kawan in
10804 s por comtrast Moo X Vol S datod 22 October 194 anid mogswered. an
brvestmmeal Comgany ol Cenmd Bank of Kuwain o 27 Augost 1995 The Compaiy
enpaged i the I'uHrn\-lllpr ST LRI

o Mo wint beokamagee;

A fimuneil tarsacton w scoprdimes with tslamic Sharsa und e golato:
N Prwsbing comsamwns wale credif taeifities;

4 Participating In establishing spmpaties and deating i purchosing snd sttitng shoros of
thizew wvsmipuanies miwl others:

. [;nﬁ'wll'lp' Ak s e fransacimmm
6 Managring framaal portboli e rvesting st shoveboping e customres” tonds
T Westig i reid ekt avimm sty aencabismal and olber sooromn of Brnnmy.

K Hewd estuse IMevtimedh (o e parpeee of develimmwent o vesudinoal famds s
camribim o of commereai] pespdonial complzues wily the imtenson of sadesd e

¥ Laryitip ol regarch s sbbies of capiial employmen ind endening vaoms relaed

=T L i 'I""Ill'l'l-

All e atvre proamemast actisites shnbid Be carmied om vompienme witli the bslamic
Sharaa ansd reyulaion

Thee Compsanmy s wnisn et sty duning the year wis selfing motor vehiches i coiminings Ked
o Minawama apreements ahonge wih Murabaha investmenis with Tocut Ilagio Gagndinl
ATt il s i Judkeil | s rmein ol LTI T ITTE

2, Busis of preparation of financial statements

The Bimamaid seemeots huve e prepated an sccondiinge with Ditermitiona) Aceunnigg
Stimadands under The liktoricul coal onvehthon

X Significant sccounting policies
ar  lhvestimenis

Muribahy imvestments ane camed ul the lower of the apgropule cost o net tealimtle
[T

Irrvestments T Twinds ave corrid ol B valog which i determined haed s (i Giimly rer
ithebett waline a0 thie beilance whegt dupe.



4. Murabaha investments

The Widomoe of K GOTH 2T |0 . KD 6, 1913900 epresents Murabaha (nviestments

skt By docal Intamiie Frmsnciad it st

5. Debtors and other debit balunces

lrude debsops,

Pretemed proiin

Pirowisiim (o dolsiul deles

Nt mde debroes

Suppliess - ailyianee payments

Acvntld inconie un Murababid frvesimenis
Prepand expemmns

Chher dobii Ialainces

Tatal

1998
KD

ORIRYTI4

LITS00 69

KL S 022

[ LTULINKT

Tl Redn 022
L ALET
21ANx)
16.250

WA 02

TG

w97
Kb

T Ak

(15204, 50d0)

o2 1A

L2290,

AT

W 170

id
i
L]
b ]
"

S5, 72

_—
—_——

Adviance payments b supphices of KD 08000 represent payments under prurchuse
cuntrats with Bptan of retum thie gives the Company the oight g0l o exciite the

pitrchiae in paa o n motal

6. Investmenis in shares and fumnds

Fvestmaents yo unguosed diares
Invesamenis yo Tunds

Tonal

19498
KD

LOE0,000

(L) 11

A b AL

1997
KD

JAMRED (WM

(IEAREL Y
—
22 unp
——




7. Property, plant and equipment

1904 1997
Land Farmiture 1:q{31:::;:1ml Computer  Total Total
Cost KD ki K KD KD KD
At | Fanuary LN T 159,245 26, I AL V85008 23%07
Adiliions £, 5UH) 16,283 5. AR ARK T 134358 823 n
Dispumals . 1745)
As at H Decemies 3o w00 175 %16 V) Kedi FISART 00683 744128
Accumulited depreciation
Asal iy - O ey LATRG TIORT.  1S9.742  Ah 241
Churpes for e yeur - 12| rim IR I5095K |03 s79
Dhispasiile - - { 0y
As 51 Decomber o Teap 17460 120G MnTo0 159742
Nt book value
As il 3 Decomber 50, KK} LANLC 14 8 M 143557 THROHY Ul gy
Estinued uselil livewsears k| 3
8. Creditors and other eredit balances

19wy 1977

ki3 KD
Truale prayables [ R47.387 LS 15.20K
Acvrvil experines 370,542 2 h0%
Accrued stalf fease SHAWN 51570
End ol service bepefin | 33004 971028
Kuwin Foundution for M';uu'ﬂmnl if S s 45150 10 7AY
Boand of Thirecton” remumeration S1.06m RERLLT]
Ohers RTERT 5.542
Total 2 546,504 TR




L

(LA

.

Murabib payibles

(a7 195
KD K}
Motor vehileles Surabiba pgreements pasahle [ERE AL IR SIRHTY
Dl v IR 7T 1LY91L585%)
TRATIAG 1682289
Weekila agroementy [or ivestment m W
Dielermed com 4 R5D. 2080 [ B [0
TAn00.7 28 312,764
53RO 3.630,080

The bakince of KDY 14441195 represenis babidities resulting frony porchane of motor velicles by
Mutabala ot iintallnent (Wekala agreement 1o purchiose and Il motor vehictes wirl night 1o sell
o ogese il Tl purshidse anvnm b5 avaldli sver 4 yeies,

The talance of KID 45053002 repecsents amolists reccived ander Wekaly apediment 1o
achusy and sell o wall - mghe s sell W onesell (Weladn agreements for investiment) T
governmental boalics and Fnaneal smstititoms. Thas i sepavable over a penod virvang From 2 g dl

b=l

Shore cupital

The Company s omgnal authomeod copinal s KD 15800000 divided into 1SKO00000 diires widl o

wilue ef TNH fils eawh At IR April 1998, the wmupl general ssembly decided e increnss the
Company's share vapital by appropriation of 9% heais shares as well as cnhi insoase by 39% of
otiginul capital, The authorzed, wooed ol poud g copetal became KD 2752 0000 divaded imio
2275200 0000 shares w2 aovadue of 100 Bl per share 1 Extubin C)

Statutory reserve

In secordunce with the Commeicinl Companics Law and the Company's Artivles of Assovitive,
0% of aet profit foe the year has been translermed W statutury reserve. The General Asseinbly may
resiilve to discutitinne soch smnual transfer when the towrve reaches 3008 of ihe capial,  This
reserve s ol pvallable Tocappropration exospt e stpabared by law.

The sty reserve i been incressed by share premuim of 10 fils pee share ot of Issuunce
expenses which amiomnted o BD 2 W02 (Fahibin O)



| b5

13.

16,

Voluntary reserve

[l

b accardince willl ihe Companys Artioles of Asuséinghon, 1% of aneal ol probit for thc oy has
been iradaderred wo valumuey seserves Such aminal tramaler meary be disconmmmed by resalunion ar the
Gieneral Assembiy el v disestin’ recommmambstion

Kuwait Foundation for Advancement of Sciences (" KFAS™) Share

KFASS Boynd of et b bevn docnbial in s sscinp o B0 tated 26 Decemiber 109K 10
sl KEAS shire o B 29 instcut of 3% of e protu aften dedoctia of sLalminry reserve
Artiche Nev 30 ol the Company's mensckes of i repiniies appeopriubion of $9 o get oo
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2. Comparative figures
Centain compuranve ligures have heen rectassified o comform with the ciirreril yeal presentation.



