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Auditors' Report

To the Sharcholders of
The Investment Dar Company and Subsidiaries K.S.C. (Closed)

We have audited the accompanying consolidated balance sheet of The Investment Dar Company
K.S.C. (Closed), and subsidiaries ("Group™) as at 31 December 2000 and the related consolidated
statements of income, changes in shareholders’ equity and cash Mow for the year then ended. These
financial statements are the responsibility of the Group's management.  Our responsihility is 1o
express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with  International Standards on Auditing.  Those standards
require that we plan and perform the audit o0 oblain reasonable assurance about whether the
financial statements are free of material misstatement.  An audit includes examining, on a test
basis, evidence supporting the umounts and disclosures in the consolidited financial stitements.
An audil also Includes assessing the accounting principles used and significant estimates made by
management, as well as evalusting the overnll consolidated Ninancial statement presentation. We
believe that our sudit provides a reasonable basix for our opimon.

In our opinion, the financial statements present Fairly, in all material respects, the financial position
of the Group as at 31 December 2000, results of operations, changes in sharcholders’ equity and
cash flows for the yeur then ended in accordance with International Accounting Standards,

Also, in our opinion, proper books of accounts have been kept, physical count wis duly carried out
and the financial information contained in the director's report agreed with the books of accounts,
The financial statements incorporate all information that is required by the Commercial Companies
Law and the Company's Articles of Association. We obtained all the information and explanations
which we deemed necessary for the purpose of our audit. To the best of our knowledge and belief
no violation of the Commercial Companies Law or Law No. 32 of 1968, as amended. concerning
currency, the Central Bank of Kuwait and the organisation of banking business, or of the
Company's Articles of Association during the year ended 31 December 2000 that might have a
material effect on the business of the Company ar on its financial position..
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Qais Al Nisf Bader Ao Al-Warzan

Licence No 38 A Licence Na. 62 A

of KPMG Al Nisf & Panners Bader & Co. PricewaterhouseCoopers

Member firm of KPMG International

Kuwait, 14 February 2001
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THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

CONSOLIDATED BALANCE SHEET

As ot 31 December (Al samounts in Kuwaiti Dindrs)

As at 31 December

Note 2000 1999
Assels
Cash and cash equivalenis 3 1 600,984 6,258,115
Murabaha investments 168,915 11,879,062
Trade receivable 4 96.159.108 04,551,589
Onher debit balances 5 2.961,.887 T8, 114
Investment securities fy 2,402,690 2,229,082
Land and real estate 7 4.777.651
Investment in assocuiles 1 R91,880 01,603
Intangible assers 1] 612,820 156,800
Fixed assets 10 323,583 219.857
Total assets 109,899,518 123,487,922

Liabilities and Sharcholders' equily
Liabilities

Creditors and other credit balances i 1,661,254 3,004,002
Murabaha payables 12 T2.238.624 B6,210,028
Total liabilities 75899878 89.214,120
End of service indemnity 179,440 206,000
Sharcholders” equity -

Share capital 13 22,752,000 22,752,000
Siatulory rescrve 14 6,940,507 6,705,391
Voluntary reserve 14 1412899 1,177,783
Forcign curmencies transhition reserve 6277

Remined carnings 2,708,517 3,432,628
Total Shareholders’ equity 13,820,200 34,067,802
Total labilitics and sharcholders’ equity 109.899.518  123.487.922

The accompanying notes on pages 22 to 32 form an integral pan of these consolidated financial statements.

= sablle ..—,_—__-}.,:rf_f_—"_}“_'—..._'

Naser M. Al-Sayer Adnan A. Al-Musallem

Chairman Managing Director



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

CONSOLIDATED STATEMENT OF INCOME

For the year ended 31 December (All amounts in Kuwaiti Dinars)

For the year ended 31 December

Note 2000 1999

Revenue
Income from operations 4523471 6471.224
Company's share in profit of
managed portfolios 209,351 103,983
Income from investments 15 310881 495,528
Portfolio management fees and
other income 542,094 265,333

5585797 7,336,068
Expenses and other charges
General and administrative 1,629,270 1,410,937
Provision for doubtful debts 1,101,360 1,810,000
Decline in investments value 75,000 300,000
Depreciation and amortization 175,054 195,600
Zakat 253951 229,174

3,234,635 3,945.711

Net operating profit 2,351,162 3,390,357
Board of Directors' remuneration 14 (60,000) (60,000)
Net profit before KFAS 2,291,162 3,330,357
Kuwait Foundation for the Advancement of Sciences (KFAS) 16 (42,321) (61,026)
Net profit 2248841 3269331
Earnings per share(fils) 17 T 14

The accompanying notes on pages 22 to 32 form an integral part of these consolidated financial statements
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THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

CONSOLIDATED STATEMENT OF CHANGES IN SHAREHOLDERS' EQUITY
Ff_lr_ l_h_u: year uml-cr.l 3 ch_n;:_nhcrﬁ[ﬂ]li( All amount in Kowaiti Dinars)

Foreign
Note Share  Statutory  Voluntary currencies  Retained

cupital reserve Reserve reserve  earnings Total
Balsnce at |anuary |99 22,752,000 6,366,355 838,747 - 3116569 33,073,671
Net peolit . J . - - 3,26933) 3,269,331
Transfer 1o reserves 14 339,030 339036 - (678.072)
Cash dividends for 1998 {10 filvshare) 14 - . - - (2,275,200)  (2.275.200)
Batance a1 31 December 1994 22752000 6,705,39] 1.177.783 % ‘l_ﬂl:ﬁ_ﬁ 34'!]15?302
et profit . - . - - 2,248,841 2.248.841
Foreign cuamencics translations - - - - 6,277 - 6,277
Transfer o reserves 14 . 235116 235116 - (470.232) -
Cash dividends for 1999 (11 filv/share) 14 : - - - (25027200 (2,502,720
Balance at 1 Decersber 2000 22752000 6940507  1.412.899 6277 2708517 33820200

The accompanying notes on pages 22 1o 32 form an integral part of these consolidated financial statements



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S5.C. (CLOSED)

CONSOLIDATED STATEMENT OF CASH FLOW
For the ¢ yeir n_nid!:d 31 Dercmbor!ﬂl:!} (Al amouit in ﬁgﬁnili Dinars)

For the year ended 31 December

Note 2000 1999
Cash flows from operating activities
Cash from/(used in) operating activities 19 3116044 (20,080,043)
Payment for Kuwait Foundation for Advancement of Sciences (61.026) (55,356)
Zakat Paad (203 0RR) (390,273)
Net cash fromf{used in) operating activities = iiﬁl,‘ﬂﬁ (20,525,672)
Cash flows from investing activities '
Payment for purcahse of fixed asseis {260 9400 (183.274)
Investments in Mumbahas 11,711,047 (5.241,725)
Payment for purchase of investments in associates - (901,603)
Invesiment secuntics (245%.608) (347,082)
Profit from Murabaha invesiments 368,570 d21.894
Intangible assels (273 %60)
Purchase of land and real estate (2360841}
Net cash fromf{used in) investing activities 8,935,368 (6,251,790)
Cash flows from financing activities . -
Net (paid to)receipt from Murabaha payables (13,971.404) 32,831,818

Dividend paid (2473.025)  (2,275.200)
Net cash (used in)/from financing activities (16:444,429) 30,556,618
Net (decrease)/ increase in cash and cash equivalenis .{4.l.':;5_7. I_.?al_:l .1.17“
Cash and cash equivalents at beginning of year 6258115 2,478,959
Cash and cash equivalents at end of year 500,98 6,258,115

1600984

The accompanying notes on pages 22 to 32 form an integral part of these consolidated Minancial statements
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THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.5.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
3 December 200 (ALl amounts 10 kuwail Dinaes anless otherwise stated)

1. Incorporation and activitics

The Investment Dar Company (“Parent Company™) 15 a Kowmti Sharcholding Company (Closed)
registered in Kuwait in 1994 gs per contract No. 8 Vol 603 dated 22 October 1994 and registered as
Investment Company at Central Bank of Kuwait st 27 August 1995

The Compuny's shares have been listed in the Kuwait Stock Exchange on 27 Apnl 1999, The
Company's headquarter is at Ahmed Al-Jaber Street. Sharg, Kuwait, The Group is camying out its
activities through its headquanter, three branches inside Kuwmit and its subsidiary companies. All
petivities should be carried out in compliance with the Noble Islumic Shara provision.

The Group's main activity during the year was selling motor velucles and real estate properties (o
consumers based on Musawama and Istisna's contragts in addition 1o investment in - Murabaha
investments with local Islamic financial institutions and also included management of portfolios on
behall of others.

The financial statements were authorised for issue by the Directors on 12 February 20601,
2. Significant accounting policies

The fimincial statements are prepared in accordance  with International Accounting Standards issued
by International Accounting Sundards Committee and interpretations issued by Standing Interpretation
Committee, under the historcal ¢ost convention. The significant accounting policies are shown as
follows:

2-1 Basis of consolidation

The consolidated fnancial statements includes subsidiaries, Subsidiaries are those  enterprises
controlled by the parent company directly or indirectly, to govern the financial and operating policies
of subsidiary company. All tmnssctions and halances between parent company and its subsidiary
company are eliminated from the consolidated  financial statements. The consolidated financial
statements comprises of the financial statement of the parent company and the following companies.

- Dar First Trading Company (K.S.C.C.). The issued capital 15 KD Lmuihion, while the paid up capital
is KDS0O,00. The parent company holds | 00% of voting rights of subsidiary company.

- Dar First Real Estate Compuny (K.5.C.C.). The issued and fully paid up capital is KD 1 million.
The parent company holds 1009 of voting rights ol subsidiary company.

Non of the subsidiary companies hive carmied out their activities till the date of issuance of the
financial statements.

2-2 Foreign currencies
Transactions and Balances

The Company's book are kept in Kuwaiti Dinars. Foreign currency transactions are accounted for ut
the exchange rates prevailing at the date of the transaction. Monetary assets and liabilities balances
denominated in foreign currencies ol year end are translated at the rate prevailing at balance sheet
date. Resultant gain or loss are taken to the income stilement,

Financial statements translation

Assets and hiabilities of the associated companies are iranslated atl the exchange rates prevailing at the
dute of the balance sheet, Revenues and expenses items are transluted at the exchange rates prevailing
al the date of transaction. Gains and losses resulting from these transactions are directly included in
shareholders” equity at the loreign curmencies reserve.

2-3 Cash and cash equivalents
Cash and cash equivalents represents cash on hand and with banks.
2-4 Investmenis

Murabaha investments are villued at the lower of the cost or recoverable vidue on an individual basis,



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
31 December2000 (ALl amoiints in kuwait Dinams unless otherwise stated)

Long-term investments are valued at cost which is reduced 1o recognize a decline other than
temporary in value on an individual basis,

Investment profits are included in Marabaha based on time proportion basis. Dividend income is
recognized when the right to receive is established.

2-5 Trade receivables

Trade receivables are carried au anticipated realizable value alter deducting the deferred revenue and
general and specific provision that were provided against any expected losses.

Specific provisions for debtors are taken when the risk of uncollectibility arises for specific
customers.  The genemal provision covers the risk of expected doubtful debts which were not

identified and may exist in general, Provisions are made by reference 1o the Central Bank of Kuwait
instructions.

When a loan is deemed uncollectible, it is written off against the related provision.  Subseguent
recovenies are credited 1o the income statement when collected.

2-6 Option contracts

The Company 1s engaged in purchasing  goods by using option contracts, wherehy the company has
the right 1o exercise the option in full or in part during u specific period. After this perid, the title of
goods is transferred to the Company unless the option contract is renewed for another preriods,

The value of option contracts is recorded in the balance sheet at cost in other debit balances under the
item of suppliers - advances payments and the value of these contracts is reduced by the amount of
the purchased goods

2.7 Land and real estate
Land and real estate for trading

Land and real estate for trading is recogmized in the financial statement al the lower of the cost of net
realizable value. The cost s the fair value. in acquisition date, in addition 1o subseguent cosi
ncurred by the Group to prepare the property to its intended use.

Land and real estate under development

Land and properties under development is recognized at cost in addition o development expenses,
When development process is completed, the land and properties will be restated cither as
investments properties, land property for trading or as flixed assets according to the mtention of the
management for future uses of these properties.

2-8 Investment in associates

Associates are those compunies which the Company has significant influence, but not direet or
indirect control, over the financial and opertional policies, Investments in ussociates are accounted
for using the equity methol.

According to equity method, company’s share of gains and losses in associated companies is stated in
statement of income. The Company’s investment in the associntes is carried in the balance sheet 5t i
amount that reflects its share of the net assets of the associste, Unrealized profits and losses ansing from
receporical transactions between parent group and associates is eliminated from the financial statements.

2-9 Intangible Assets
Development costs of computer programs,

In general. the developing or maintenance expenses of computer progrims is stated in the statement
of income except expenses which are undertuken by the Group to develop certain and unigue
programs to be used by the Group for more than a year. as will be capitalized and amortized on
straight line basis over their expected useful lives.

Other intangible assets
Other expenses undenaken by the company for utilizing lands and properties is being capitalized, and
recognized at cost and amorized on o strmght line basis over their expected useful lives.



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
31 December2ii) { All amounts in kowail Dinars unless otherwise stoted)

Researches cost js recognized in the statement of income as an expense when incurred,
Development cost s recognized among intangible assets when it is expected to acquire future
econonue benefit. Development cost which charged to sttement of income are not considered as
pant of assets in subsequent periods, Research costs are capitalized and amortized on o straight line
basis over their expected uselul lives.

2-10 Fixed assets and depreciation

Fixed assets are cumied at historical cost less of accumulated depreciation and impairment losses.
Deprecintion is culeulated on a straight line method over their estimated useful lives as shown in note (10},

Gains or losses on disposal of fixed assets are charged o statement of imcome determined by the
difference between their carrving amount and related sule price.

2-11 Impairment loss

The carrying amounts of tangible and intangible assets are reviewed at each balunce sheet date 1o
determine  whether there 1s any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated. An impairment loss is recognized in the statement of income
whenever the carrying amount of an asset exceeds its recoverable wmnount.

The recovemble amount of assets is the greater of their net selling price and value in vse. In
assessing value in use, the estimated future cash flows are discounted to their present value using a
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. For an asset that does not generate cash inflows largely independent of those
from other assets, the recoverable amount is determined for the cash-generating unit to which the
assel belongs, An impairment loss is reversed if there has been o change in the estimates used 1w
determine the recoverable amount. An impairment loss is only reversed to the extent that the asset's
carrying amount does not exceed the carrving amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognized,

2-12 Provisions

Provisions are recognized in the balance sheet when the Company has a present legal or
constructive obligation as a result of past events, and it is probable that an outflow of economic
benelits will be required to sentle the obligation,

2-132 Employvees benefits

The Group is hable under Kuowaiti labour law, to make payments to employees for post
employment benelits through a defined benefit plan.Such payment 15 made on a lump sum basis a
the end ol an employee’s service. This liability is unfunded and has been computed as the amount
payable as a result of involuntary termination of employees on the balance sheet dite.  The
management estimates that this method will give a reliable approximation of the presemt value of
this obligation in relation o employee’s accumulated current and post periods of service.

2-14Revenue recognition

The Group is financing goods / real estate according to Musawama/lstisna’s contracts by purchasing
these goods/real estute and re-selling them to the final buyer with a bargained price after adding a
specific retum. The profit of these contracts is included in the income statement on time-proportion
basis. Musawamu/ Istisna'a  contracts’ profit is not recognized and suspended under other credit
balances in the balance sheet when a customer becomes unable 1o settle his debt.

Fees on portfolios management are recognized when eamed dccording to contractual terms. The
Ciroup's  share ol portfolios profit is recopnized alter deduction of portfolios” owners share in the
portfolios’ profit,

2-15 Murabaha cost

Murabaha cost is allocated over the period of its related agreements. These costs are recognized in
the income statement on a time-proportion basis,



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)
NOTES TO THE FINANCIAL STATEMENTS
31 December2000 (ANl amounts in kowait Dinars unbess otherwise stated)

2-16 Operating lease cost

Payments for leased ussets under operating leuse are chirged to the income statement on straight line
basis over the lease contract period

2-17 Lease for others
The Group carries out lease operations for assets at linancing leise method, Total amount due froum
customens is included in trade receivables w the balunce sheet. The difference between trade
reccivables and assets value is deprecuited based on ime-proportion basis.
2-18 Fiduciary nsseis
Assets held in trust or in a fiduciary capacity are not treated as assets of the Group and accordingly
are nol included in these consolidated financial stiteiments.
2-19 Zakut
Zakat s computed on the reserve and rerained carming balances as approved by the company s Fatwa Board.
2-20 Comparative figures
Where necessary, the comparative figures are reclassified to conform with changes in the current
year presentation,

A.Cash and cash equivalents
Ax at 3 December
20000 1994
Cash on hand 32,950 19.853
Current accounts i banks and financial institutions 156,034 6,238,262
1 600,984 6258115
4.Trade receivables -
As at 31 December
M) 1999
Trade receivables 119,163,490 119,033,221
Deferred profit (16,363,022) (18,941.832)

102,800,468 100,091,389
Provision for doubtiul dehs

Gieneral 614,360 1, Lt OONE)
Specilic (6,027,000 (4,394 (XK
06,159,108 94,551,389
5.0ther debit balances N N
As at 31 December
20000 1‘}9;
Suppliers - advance payvments 2483955 6,611,300
Accrued income on Murabahi investments Kl 58,500
Prepaid expenses 101,354 77.741
Other debit balances 375.767 343573

2961 887 091114

The balunce of suppliers - advance payments represents the advances paid for purchasing goods under
purchase option contracts whereby the company his the right Tor not exercising the contract in part or in
full dunng a specific penod.
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THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
31 Decomber 2000 (AT amoiints in kowait Dinars inless otherwise stated)

f.Investment securities
As ut 31 December
2000 1999
Investment in local shires - anguoted 2,330,000 2,080,000
Investment in foreign shares - unguoted 145,690 347,082
Investinent in local shares - quoted 102,000 1N2.00K)
2777690 2,529,082
Decline in value of investments (375,000) (300,000

2,402,690 2,229,082

The fair value of the financial investments approsimates their ﬁ:sp:*uliw carrying  values as ol
31 December 20600,

T.Lands and real estate

Asat 31 Drﬂmber

2000 19949

Land under developmeni 2,360,841 -

Land for trading 2416810 -
4.777.65)

S.Investment in associates = —

The company has subscribed in 21% of the share capital of the First Finance Co - Q.S.C. in Qutar with a
total cost of Qutari Riyal 10,800,000 cquivalent to KD 891,880, (31 December 1999 - KD S01.603).

The management of the company did not account for its share of associntes resulls as its financinl
statements wene not available tll the date of issuance this financial statciments.

Y. Intangible assets
Asal JI_DH:_‘trmbi
000 1999
Computer programs under development 2770 -
Lease hold properties 338,900 356,800
Kev money 21000 -

612,820

356,800

In accordance with IAS 38 intungible assets, both computer programs and lease hold properties  were
teclussified from fixed assets and included in intangible assets.

Lease hold propertics represents cost of key money of new head fuarier land. The lease contract with
Government is renewed yearly, and depreciated with effect from the vear over 20 years, as the
management believes that there are no hindrances against renewal of lease contract for this period.

The amortization expenses charged 1o the statement of income is amounted KD 17,500 (KD Nil for vear
ended 31 December 1999),



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.5.C, (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
3 December2000 (Al amoumts in kuwat Broars unless otherwise stated)

10.Fixed Assels
2000 1999
Furniture and -
Building Equipments and  Computer Total
Vehicle

Cost
As at | January - 243,703 482 454 T26.157 542 BR3
Additions 1 200,785 T4.624 05,531 260,940 183,274
As at 31 December 120,785 318,327 547,985  987.007 726,157
Accumulated depreciation o o -
As a1 January - 180,004} 326,300 St 3000 310,700
Charge for the year ! 48,498 108,716 157.214 195,600
As at 31 December - 228,498 435016 663514 506300
As at 31 December 120,785 49,829 112,969 323583  219.857
Estimated useful lives/years - . i = 3 - )

Additions on building represents cost of company’s new premises under development. The Building will
be depreciated over its expected productive life when it is ready for its intended use.

1L.Creditors and other eredit balances
As al 31 December

20HM) 1999

Trade payables 2571 840 2,200,508
Zakat 283.589 232726
Accorued expenses 333613 376,970
Kuwait foundation for Advancement of Sciences 42321 61,026
Board of directors’ remunerition 60,000 60, (KD
Oithers 369, 891 72,862
3661254 3,004,002

12.Murabaha payables - -
As at 31 December

20HH1 19499

Murabaha payables T9.644.271 96423415
Deferred cost (705647 (10.213,387)

72.238.624 86,210,028

The balance of creditors represents Murabaha and Wakala Contracts matures in a period ranges from 2 (o
4 yvears.

13.Share capital
The authorized, issued and paid up capital is KD22.752.000 divided into 227,520,000 shares of 100 fils each,
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THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.5.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS

3 December 2000 (AL amounts i duwan Dinars unless otherwise stated)

14, Proposed dividend

Proposed dividends are recorded in the financinl statements ot the date of approval of General Assembly
meeting for proposed distnbution by Board of Directors,

Statutory reserve

In accordance with the Commercial Companies Low and the Company’s Articles of Associution, 107

al the net profit for the year is required to be transferred 10 Stnutory reserve. The General Assembly

may nesnlve 1o discontinue such annual (ranster when the reserve balonce reaches S0% of the share

capital.  This reserve is not available for distnbution but may be used to secure appropriation of profit

to sharcholders, up to 5% in such years where the profit of the company do not allow such percentage

of appropriation.

Statutory reserve includes amount of KD 5,527 608 being shares issuitice premium.

Voluntary reserve

In accondance with the company’s Articles of association, a specific percentage of net profit for the year

proposed by the Board of [irectors and approved by the General Assembly is transferred to volumary

reserve,  Such annuol transter may be discontinued by resolution at the General Assembly based on

director's recommendation, The board of dircctors recommended a transfer of 109 of net income.

Board of Director's remuneration

Board of Director's remuneration is calculated based on nel profit for the year net of the share of

Kuwait Foundation for Advancement of Sciences, This remnuneration may not exceed 10% of the nei

profit after appropnation of the statutory reserves and distributing dividends of at least 5% of paid up

capital to sharcholders.

Board of Director's remunertion is recorded as an expense in the mcome statement in the year which

proposed for on an accrual basis,

Proposed dividends for 2000

The Board of Directors propased cash dividends of 6 fils per share for 2000001999: | 1fils per share).
I5.0Income from investments

Year ended 31 December

2000 19949

Returns of investments in Marmbaha 276, 944) 459,394
Dividends 33,981 36,134
110,881 495.528

I6. Kuwail Foundation for Advancement of Sciences ("KFAS")
Year ended 31 December

2000 1999

Met operating profit 2,351,162 3.390.357
Less Stitutory Reserve (2351 16) (339.0036)

2. 116,046 3.051.321

KFAS % 2% 29
KFAS share 42321 B 61,026

17.Earnings per share
Year ended 31 December

20000 19949
Net profit (K.13, 2.248.841 3.269.331
Weighted average No. ol ordinary shares . - -
Outstanding (shares) 227.520,000 227.520.000)

Earmings per shire (Fils) 10 id



THE INVESTMENT DAR COMPANY
AND SUBSIDIARIES K.S.C. (CLOSED)

NOTES TO THE FINANCIAL STATEMENTS
31 December2000 (AL amodnts in kowait Dinors unless otherwise stiled)

18, Stall cost

Income statement has been charged for staff cost amounted o KD 1308878 (KD 1.295.341 for the
year ended 31 December 1999). The annual average number of employvees was 135 during 2000 (118
employees duning 1999

19. Cash used in operating activities
As at 3 December

20NN) 19
Net profit before KFAS's share 2.291.162 3,330,357
Adjusiments:
Depreciaton and amortization I75,054 195,600)
Provisions 1,176,360 21100060
Profits from Murabaha Investmen (310.881) {459,394
Commussion [rom associnled company 16,(6K)
Operating income before chunges in working capital 1397605 5.176,563
Trade recoivables (2.700,079) (19,501,367)
Other debit balances 4.071.538 (6,809,675)
Land and real estate (241681
Creditors and other eredit balances 822,706 1053, 4340
Cash fromflused in) operating sctivities 3,116,044 l!ﬁ.fﬂ‘lﬂ?ﬂl:t)

20 Financial instruments
Fair value

Fair value is the amount for which an asset could be exchanged, or a liability setled between
knowledgeable, willing partics in an arms lengih transaction.  In sccordance with the provisions of
Noble Islamic Sharia, the money time value s not considered in determining the fair value, 1e. the
money value of future receipts or disbursements does not change whether received or disbursed at
present or in future.

The maturity analysis of the financial assets and liabilities as a1 31 December 2000 is as follows:
Within 3 From 3 months From 1-5 More than

months to 1 vear yeurs 5 vears Total
Assets
Cash and Cash equivalents 1.600.9%4 1,600,984
Murabaha investments I6RO1S 16R 915
Trade recervables 4859010 23,470,125 57,829 967 96,159,108
Investment secunies 2A02.690 2.A402,690
Landd and real estate 327920 4.449.731 4,777,651
Invesiment in associates 891 580 RO, 880
16,956,835 27919856  61.124.537 106,001,228
Liabilities
Trade payables 2,571,840 2571840
Murabaha payvables B.539373 20,006,277 3,602,974 72,238,624
11213 20096,277  W602.974 74,810,464
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The maturity analysis of the financial assets and labilities as at 31 December 1999 s as follows:

Within3  From 3months  From | to 5 More than
months to | year years 5 years Total

Assets
Cash and cash equivalents 6,258,115 > - = 6,258,115
Murabaha investments 11.879.962 B = = 11,879.962
Trade receivables 1 1.B18.858 20,087,656 62,292,530 352,345 94,551,389
Investment securties B N 2.229.082 - 2.229.082
Investment in nssociales - . 901.603 - G601

29,956,935 20087656 65423215 352,345 115,820,151
Liabilities - -
Trade payables 2,200,508 . N . 2,200,508
Murabiha payables 9.354.82) 28,341,270 48,513,937 _ 86210028

11,555,329 48,513,937 . BBA10.536

28,341,270

Risks associated with linancial instruments:
= Uredit risk

Credit risk is the risk that one party to a financial instrument will fuil 1o dischurge an obligation and
cause the other party 1o incur a financial loss. Trade receivables represent the significant asset
exposed to credit risk. Trade receivables are stated in the balance sheet net of deferred profit. The
maximum credit risk exposure represented in trade recervables amounted to KD 96,159,108 as at 31
December 2000 (KD 94,551,389 as at 31 December 1999),

The Company believes that the trade receivables balance s distnbuted among a large number of
debtors which decrease the credit risk.

- Currency risk

Currency risk is the risk that the value of o finuncial instrument will Nuctuate due to changes in foreign
exchange mates. There is no currency nisk since the Company’s activities are concentrated in the Kuwait
market and most of its transactions are determined in Kuwaiti Dinar.  The balance of investment in
associates and investments in foreign unguoted shares represent the significant assets subject to curmency
risk. These investments amounted 1o KD 1,253,569 as at 31 December 2000 (1,248,685 as at 31
December 1999). The Company is tracking the exchange rates to mitigate this nsk.

= Liguidity risk

Liguidity risk is the risk thot an enterprise will encounter difficulty in raising funds o0 meel
commitments associated with financial instruments

The Company's managetment mitigate these risks by dealing with reputed counter parties, applying
appropriate terms for credit facilines, diversifying its investments and matching the malurities of
financial assets against financial liabilities.

21.Geographical distribution of assets and liabilities

Assets Liabilities
As a1 31 December As at 31 December
2000 1999 2000 1999
Kuwait 108,645,950 122239237 76,073,702 89,420,120
Gulf Co-operation Council 1222977 1,217,042 N -
US.A. 30,591 31643 N —
123487922 76,073,702 89,420,120

109,899,518
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22, Segment reporting
The Group carries oul its main activities in State of Kuwait through 2 major segments:

= Vehicles and other products segment: represented in selling vehicles/other products for costumers by .
Musawama contracts.

- Real cstate segment: represented in selling land and properties for trading or after development in
cash or by Istisna’s contracts,

Analysis of the finuncial information according to segments is as follows:

Vehicles & Real estate Total
other products

2000 1999 2000 1999 ZINH) 1999
Segmoents resulls 3,053,305 6.471.224 1 AT 166 . 4523471 6471.224
Unallocated revenues - - . . 1,062,326 HO Rad
Linallocated expenses - - - - (3,234,635) (3,945.711)
Net profit - . . - 2351162 3,390,357
Other information . - B
Segments assets HL65L.T778 101642503 10,404,767 . 101 057.545 101,642,503

Unallocated assets - B.841.973 21845419

Scpments linbilities 1.424.107 533,478 1,163,243 . 2 427 150 533478
Linallocated labilites - - . - T3491.968 85,886,642
23, Related parties o

Related parties are shareholders who have representation in the Board of Dircctors, members of the
Board of Directors, senlor munagement, and their close members of family,  In the normal course of
business, there were trunsactions with related parties during the year ended at 31 December 2000
represented in purchase of motor vehicles for resale amounting to KD16,983,155 (31 December 1999;
KD29.781,177), The related parties outstanding balances in the balance sheet were as follows;

As al 31 December

2000 1999
Trade payables 12,685,153 145,761
Suppliers - advance payment 152,705 2455736

The company also manages portfolios on behall of o reluted panty. Gross assets of these portfolios
amounted 10 KD 17,622,113 us ot 31 December 2000 (31 December 1999 KDE.934.922 which are
included wunder off - balance sheet items),

In addition, the Board of Directors’ remuncration paid during the year amounted to KD 60,000
(3] December 1994: KIS ,(00).

All transactions with related parties are subject to the approval of the General Assembly of Sharcholders.
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24,017 balpnee sheet items

The Company manages portfolios on behull of others, which are not included in the balance sheet. The
total value of the managed pontfolios on behalf of others as at 31 December 2000 amounted to
KD27.682.786 (31 December 1999 KD 12.254,6:4)),

25.Capital commitments
As at 31 December
2000 1999
New headquarter projects 07915 -
Cost of lands and propertics development 415,583
Future commitments for developing new computer programs 91,900 -
Uncalled capital for investment securities 250,000

1,065,398 -
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